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1 The "stand-alone" method is used to compute the income tax expense or benefit to MidAmerican

2 Energy Company and each of it's jurisdictions. MidAmerican Energy Company paid to its Parent

3 the amount of tax which equals but not exceeds the amount of tax the subsidiary would have paid were

4 separate tax returns filed by MidAmerican Energy Company.  The computations include all benefits

5 from tax deductions stemming from costs borne by utility customers.
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